
1894 

2% federal 

income tax 

enacted.

1913 Wyoming 

casts 
37th vote, 

ratify
ing the 16th 

amendment. O
ne 

in 271 people 

pays 1% 

rate.

1909 16th 

amendment 

that authorizes 

Congress t
o 

collect ta
xes on 

income is p
roposed.

1926 Revenue

Act of 1926

reduces ta
xes:

Too much money

being collected.

1984 Reagan Tax Reform

Act: M
ost c

omplex bill

ever, re
quires over

180 technical

corrections.

1969 Tax Reform

Act: M
ajor

amendments

to 1954

overhaul.

1954 875-page

Internal R
evenue

Code of 1954 passe
s.

Considered the most

monumental

overhaul of fe
deral

income tax system to

date.

3,000

changes

to tax

rules.

1943 One out

of th
ree people

pays ta
xes.

Withholding on

salaries and

wages

introduced.

IMPORTANT

DATES

IN U.S.

TAX

HISTORY

1862 Abraham 

Lincoln enacts 

emergency measure to 

pay for C
ivil 

War: M
inimum 

3% tax rate.

1872 

Lincoln’s 

income tax 

law lapses.

1895 Income tax ruled 

unconstit
utional by U.S. 

Supreme Court in
 Pollack v. 

Farmer’s 
Loan 

and Trust.

1997 Taxpayer R
elief 

Act brings m
ore than 

800 changes. C
hild tax 

credit, R
oth IR

As, 

capital gains re
duction, 

breaks fo
r 

higher

education

enacted.

1996 Four bills
 make 

over 700 changes, 

including

Medical Savings

Accounts

and 

SIM
PLE

plans.

1939 Revenue

statues codifie
d.

One out of 32

citiz
ens pays

4% rate.

1986 Tax 

Reform Act

reduces ta
x

brackets

from fiv
e

to tw
o.

Source: CCH INCORPORATED
Permission for use granted

Release 27

®

2001 Tax Relief A
ct 

creates 441 changes. 

Lowers t
ax rates, r

epeals 

estate tax, in
creases 

contrib
ution lim

its 
on 

401(k)s a
nd IR

As.

1993 

Clinton’s

Revenue

Reconcilia
tion

Act passe
s by

one Vice

Presidential vote.

2002 The Job Creation 

and Worker A
ssis

tance 

Act brings business t
ax 

relief, in
cluding a 

5-year net operating 

loss c
arryback 

and extends 

and adds 

depreciation.

2003 Jobs and Growth Tax Relief 

Reconcilia
tion Act lo

wers t
axes on 

capital gains and dividends, 

accelerates m
arginal ta

x rate cuts, 

brings m
arria

ge penalty relief, in
creases child 

tax credit, e
xtends bonus depreciation and 

more. Bills
 passe

d late in the year bring 

milita
ry tax relief and Medicare reform.
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